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If your savings aren’t earning more than inflation, you’re likely losing buying power each year. Saving for 
college and planning for retirement may require a long-term investment approach. 

THE GROWTH OF ONE DOLLAR ACROSS VARIOUS INVESTMENTS (1/1/50 – 12/31/13)
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1950–1953
Korean War

1953
First color
television sold

1957
First satellite, 
Sputnik, launched

1959
Castro becomes
Premier of Cuba

1969
Woodstock

1975
Vietnam War
ends

1979
Iran hostage
crisis

1962
John Glenn
orbits the earth
(U.S. space program
on the rise)

1973
Roe vs. Wade
decision

1986
U.S. national 
debt over $2 trillion

1987
Stock Market crash
(Dow drops 22.6%) 1997

Dow rose 
20% for third 
consecutive year

1961
JFK formed
the Peace Corps

1971
NASDAQ introduced

1981
IBM sells first
personal computer

1991
Gulf War

2007
Increased
market volatility

2008
Lehman Brothers
collapse

2003
Iraq War begins

2001
September 11
attacks

Small-cap stocks $4,259.77
Large-cap stocks $968.55
Government bonds $40.55
Treasury bills $16.18
Inflation $9.87
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Source: Morningstar, Inc., Financial Communications © 2014. All rights reserved. Used with permission. 
Past performance is no guarantee of future results. Hypothetical value of $1 invested at the beginning of 1950. Assumes reinvestment of income and no transaction costs or taxes. This is for 
illustrative purposes only and not indicative of any investment. An investment cannot be made directly in an index.        
Small stocks in this example are represented by the Ibbotson® Small Company Stock Index. Large stocks are represented by the Standard & Poor’s 90® Index from 1950 through February 1957 
and the S&P 500 Index thereafter, which is an unmanaged group of securities and considered to be representative of the U.S. stock market in general. Government bonds are represented by 
the 20-year U.S. government bond, Treasury bills by the 30-day U.S. Treasury bill, and inflation by the Consumer Price Index. Underlying data is from the Stocks, Bonds, Bills, and Inflation® 
(SBBI®) Yearbook, by Roger G. Ibbotson and Rex Sinquefield, updated annually. An investment cannot be made directly in an index.
Government Bonds and Treasury Bills are guaranteed by the full faith and credit of the United States government as to the timely payment of principal and interest, while stocks are not 
guaranteed and have been more volatile than the other asset classes. Given the historically low interest rate environment, risks associated with rising rates are heightened. Small-capitalization 
stocks typically carry more risk than stock funds investing in well-established “blue-chip” companies since smaller companies generally have a higher risk of failure. Historically, smaller 
companies’ stocks have experienced a greater degree of market volatility than the average stock.
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